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reported recently. Twenty-five state legislatures 
met during the year, 14 of them in special ses- 
sions. 

No new sales taxes were enacted, but Mis- 
sissippi and Texas increased sales tax rates on 
automobiles. 

Kentucky increased the income tax on cor- 
porations and on individuals in the higher tax 
bracket. 

Mississippi and South Carolina increased 
gasoline taxes one cent a gallon. These two states 
also raised their levies on beer along with Texas 
which also raised wine and hard liquor taxes. 
Montana, South Carolina, and Texas moved 
cigarette taxes upward. 

All cities in Louisiana and New York were 
given legislative authority to enact sales taxes. 
Mississippi granted sales tax power to cities of 
more than 13,500 population. 

Colorado reduced its income tax by 20 per 
cent. Massachusetts repealed the tax on cigars 
and tobacco products other than cigarettes. 
Missouri, Nebraska, and North Dakota voters 
rejected by referendum gasoline tax raises passed 
by their state legislatures. 


Accountant Featured in Report Film 


Produced by Reynolds Metals Company 
AN ACCOUNTANT is featured in the annual report 
film prepared by Reynolds Metals Company of 
Louisville, Ky., called ‘““How We Did in '49,” 
the 22-minute sound-color film was produced on 
a budget of $5,000. 

Plot of the film revolves around the conversa- 
tion between two Reynolds employees. The 
accountant explains the breakdown of the 1949 
sales dollar to his fellow employee. The sales 
dollar is divided into raw materials and sup- 
plies, electric power, wear and tear, wages and 
salaries, taxes, services and miscellany, and 
profits. Heavy emphasis is given the function of 
profits and the value of management to the 
enterprise. 


NSRB Issues Certificates for Accelerated 


Depreciation of War Plants 

Tue National Security Resources Board had, 
at year end, approved 32 defense plant expan- 
sion projects, and issued certificates of necessity 
entitling owners to amortize construction costs 
over 60 months. Included are four U. S. Steel 
projects, one of which, that at Morrisville, 
Pennsylvania, is a $350 million mill. 

The New England Council and the Federal 
Reserve Bank of Boston are sponsoring a proj- 
ect which would bring a $250 million steel plant 
to Connecticut. An application for a certificate 
of necessity has been filed by the sponsoring 
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group of New England businessmen for this 
million-ton-per-year mill. Approval of the certifi- 
cate is expected to encourage a private steel 
producer to construct and operate the plant. 


How To Use TV for Tax Public 


Relations Explained to Accountants 
TELEVISION TIPS for certified public accountants 
are included in a .\Lemorandum on Television and 
Taxes, prepared by the public relations staff 
of the American Institute of Accountants. 
‘he memorandum explains the policies and 
procedures of producing a television show. 
It has been sent to public relations committees 
of state and chapter accounting societies and is 
slated for the use of CPAs who are requested 
to appear on television shows during the income 
tax season. The program outline in the memo- 
randum is modeled after one used last vear by 
the Buffalo, New York, CPA chapter. 


Average Tax Return Error in 1948 


Was an Underpayment of $114 

ONE OUT OF EVERY four individual tax returns 
for 1948 were in error $2 or more, the average 
error being an understatement of $114, ac- 
cording to John S. Graham, Assistant Secretary 
of the Treasury. 

Of 52 million returns filed in 1948, 14 million 
were found to be “in need of correction,’’ he 
stated. Fifty per cent of the errors were made in 
reporting income, 25 per cent in figuring deduc- 
tions, 16 per cent in computing exemptions and 
five per cent in mathematics. 


Notes from Washington 





Tax Outlook. At JOURNAL press time, House 
Ways and Means Committee Chairman 
Doughton (D., N. C.) said his present plan 
was to have his committee work first on a re- 
negotiation bill and then take up extension 
of the reciprocal trade program. 
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Small Government Order Vouchers. The 
General Services Administration has devel- 
oped a combined purchase order-invoice- 
voucher form that’s designed to minimize 
paperwork on small government purchases, 
speed payment and make it easier for small 
firms to do business with the government. 
The new form will be used for smal] contracts, 
particularly for those less than $10. Many 
sellers haven't wanted to handle these small 
orders in the past because the paperwork was 
more trouble than the order was worth. 
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